Econ Final Study Guide

Shortage




Law of increasing cost

Factors of production


Opportunity cost

Different economies


Elasticity of demand and supply

      - centrally/command, 


production possibilities curve- efficient, underutilization

  - free market, and mixed



- what would cause it to move right

externalities



Three economic questions

economic goals and societal values

Self regulating nature of the market place

Invisible hand theory


Benefits and Problems of all economies


Circular flow model of free market

Regulation vs. Deregulation 

     and mixed economies


Govt. role in the economy

free rider problem



externalities- positive and negative

safety net




poverty threshold

welfare system



redistribution programs: cash transfers

public goods




   in-kind benefits, medical, education

income effect



Law of demand


demand




substitution effect

P.O.I.N.T.S.=determinates of demand
market demand schedule

inferior goods



movement along demand vs. shift of demand curve

Movement along supply


scarcity

S.T.O.R.E.S.=determinates of supply


Supply




trade-offs 



Vs. shift of supply curve

Law of supply

Fixed cost



Variable Cost

Price equilibrium 


Price ceilings 

Market structures



Price floors


- monopoly, monopolistic competition


perfect competition, oligopoly

GDP




Taxes

Aggregate supply and Demand

Business cycle

Unemployment

Occupational trends


marginal benefit

Law of marginal returns


how to find marginal values

Law of diminishing marginal returns
law of increasing cost

Changing labor force


trends in wages and benefits

Temporary workers


equilibrium wages

Wages and skill levels


wage discrimination

Unions




collective bargaining

Strikes and settlements

tax base and structure

Burden of taxes



- proportional, progressive, regressive

Pay-as- you earn


taxable income

Exemptions



deductions

Social security taxes, medicare, unemployment      inflation

Cost-Push Theory



Types of inflation

Other types of taxes


federal and discretionary spending

Entitlement programs


discretionary spending

State and local taxes


operating budget, capital budget, balancing the 

state revenue




budget

Local taxes- and where they are spent

Fiscal policy

Federal budget



Office of management and budget

Expansionary policy


contractionary policy

Cutting taxes



limits of fiscal policy

Classical economics


Keynesian economics

supply-side economics


How to calculate nominal vs real GDP

Multiplier effect



automatic stabilizers

Laffer curve



budget deficit

Budget surplus



Risk and investment
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